MINUTES OF THE REGULAR MEETING OF THE
BOARD OF DIRECTORS OF THE MIDWAY CITY
SANITARY DISTRICT OF ORANGE COUNTY
14451 CEDARWOOD AVENUE
WESTMINSTER, CA 92683

November 5, 2019

CALL TO ORDER

President C. Nguyen called the regular meeting of the Governing Board of the Midway
City Sanitary District to order at 14451 Cedarwood Avenue, Westminster, California on
Tuesday, November 5, 2019 at 5:00 P.M.

BOARD MEMBERS PRESENT:
Al P. Krippner (absent)
Margie L. Rice
Andrew Nguyen
Sergic Contreras
Chi Charlie Nguyen

OTHERS AT MEETING:
Kenneth Robbins, General Manager
Robert Housley, Finance/HR Director
James Eggart, General Counsel
Danielle Gerardo, Board Secretary
Chris Tooker, Trendzitions

PLEDGE AND INVOCATION

Director S. Contreras led the Pledge of Allegiance. GM K. Robbins gave the Invocation.

PUBLIC COMMENTS

None

APPROVAL OF THE MINUTES OF THE REGULAR MEETING OF OCTOBER 15, 2019

A motion was made by Director M. Rice, seconded by Director A. Nguyen, to approve
the minutes of the regular meeting of October 15, 2019. The motion was approved by
the following 4-0 vote:




AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice

NAYS:
ABSTAIN:

ABSENT: A. Krippner

APPROVAL OF EXPENDITURES

A. Demands in the amount of $ 241,176.58
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A motion was made by Director M. Rice, seconded by Director S. Contreras, to approve
the expenditures in the amount of $ 241,176.58. The motion was approved by the
following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen, and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner

REPORTS

Report of President

None

Report of General Manager

GM K. Robbins reported that ProVision had finished installing new camera systems on all
District trucks. There was a $400 change order to add a camera to the front of the sewer
vactor truck so that they can be viewed cleaning lines. The next step will be to improve the
District's internet speed and wifi so that the content can be uploaded soon and more
quickly.

GM K. Robbins reminded the Board that, going forward, the District would not be providing
residents with second black containers and if residents insist on having one, there will be a
charge of $177 per year.

GM K. Robbins reminded the Board that the District would be closed in observance of
Veteran's Day on Monday, November 11, 2019 and that solid waste service would be
delayed by one day for that week.

GM K. Robbins reported that since July 1, 2019 the District had eamed $270,000 in
interest in its CalPERS investments and $950,000 since January. He stated that the
District is in a unique position being fully funded and having surplus funds.

Finance HR Director R. Housley stated that this goes back to all the planning done by the
Board and staff over the years to put money into the trust accounts. The District has two
trust funds — OPEB and CEPPT. He stated that just since the District opened the CEPPT
trust a month or so ago, it has earned $54,000-55,000 in interest. The OPEB trust is
earning approximately 6.5% and since its conception it has earned roughly $1.6 million in
interest.




Report from the Orange County Sanitation District (OCSD) Meeting on October 23,
2019

Director A. Nguyen reported that OCSD had a drawing contest and asked the children of
employees to draw pictures regarding how to stay safe. The drawings were used in their
annual calendar, which he shared with the Board. He stated that there was a 2018-2019
public affairs year-end report and summary provided at the meeting and that a new
security agency was approved in the amount of $1.5 million.

Report from the Midway City Sanitary District Harassment Training on October 19,
2019

Director M. Rice stated that it was one of the best harassment trainings that she had
received and that it spoke on topics that she had never heard addressed before. She had
harassment training at the CSDA conference and stated that it was completely different
and didn’t compare.

Director A. Nguyen stated that as times change, so do the laws, and that there was a lot of
good information. He stated that he felt that the speaker was very knowledgeable on the
subject.

Report from the Independent Special Districts of Orange County (ISDOC) Quarterly
Meeting on October 24, 2019

Director M. Rice, 8. Contreras, A. Nguyen and President C. Nguyen all attended the
meeting and reported that the topic was homelessness.

Report from the Orange County Sanitation District (OCSD) State of the District
Breakfast on October 25, 2019

Director A. Nguyen reported that OCSD provided a good review of their facilities and
showcased the plants and their accomplishments. Director A. Nguyen stated that it was
their largest turnout with a lot of State legislators’ representatives in attendance.

Report from the MCSD Clean Up Event at Park West Park on October 26, 2019

President C. Nguyen stated that he arrived early and that the residents seemed very
pleased. He stated that he felt it was a good location for a clean-up event.

Director M. Rice stated that a lot of people had to be turned away towards the end
because the bins were full and she suggested that the District leave the end time off the
flyers. She felt bad because one man had rented a truck to bring all his junk but came too
late and had to be turned away.

Director A. Nguyen stated that one resident was so grateful that she brought a big cooler
full of ice cream for everyone.




Report from the Woodruff, Spradlin & Smart Client Appreciation Reception on
October 29, 2019

Director A. Nguyen stated that the offices of Woodruff, Spradlin & Smart are beautiful and
that there was a good turn-out.

CONSENT CALENDAR

A. Approve the September 2019 Financial Reports and Budget Review for the
Period of July 1, 2019 through September 30, 2019

A motion was made by Director S. Contreras, seconded by Director M. Rice, to approve
the Consent Calendar. The motion was approved by the following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner

OLD BUSINESS

None

NEW BUSINESS

A. Presentation from Trendzitions on the Midway City Sanitary District's New
Offices and Solar Project

Chris Tooker from Trendzitions gave a presentation to the Board, explaining that he met
with staff regarding their needs for the new spaces. His stated that his goal is provide
the District with a functional facility that is cost effective and meets current and future
needs.

A report of a summary of Staff's recommendation was provided and considered by the
Board. A motion was made by Director M. Rice, seconded by Director S. Contreras, to
receive and file. The motion was approved by the following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner




B. Discussion and Consideration of Approval for Site Rendering Assessment of
New Midway City Sanitary District Office Buildings and Solar Project

GM K. Robbins stated that the site rendering will show possibilities for the project and
what the City will and will not allow before going on to an RFP.

Chris Tooker stated that there are several types of drawings that the District will need
such as a schematic to illustrate the use of the facility with designated rooms and
furniture showing how the space will function. A rendering and site assessment will also
be necessary. He stated that he received several bids, but that they came in too late to
provide with the agenda packet. The bids were between $12,000-$20,000 and he stated
that he would recommend the lowest bid.

GM Robbins stated that having the renderings done is within his scope but since this is
a once in a lifetime project, he wants the Board involved from start to finish.

A report of a summary of Staff's recommendation was provided and considered by the
Board. A motion was made by President C. Nguyen, seconded by Director S.
Contreras, 1o approve staff's recommendation for staff o secure an architectural firm for
rendering assessment, not to exceed $15,000. The motion was approved by the
following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner

Chris Tooker left the meeting at 5:45 P.M.

C. Consider Approval of January 2020 Midway City Sanitary District Mailer in
Three Languages — Printing Cost and Mailing

A report of a summary of Staff's recommendation was provided and considered by the
Board. A motion was made by Director S. Contreras, seconded by Director M. Rice, to
approve the January 2020 mailer in three languages, including printing and mailing
proposal, with changes including checking the Vietnamese translation on the sewer
management portion, adding date of January 2020 and the District's phone number and
website. The motion was approved by the following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner




D. Discussion and Consideration of Employee Award for Solid Waste Driver
Shannan Clarke for Saving a Solid Waste Truck from Burning on October 22, 2019

There was discussion regarding the increased number of truck fires and possible
remedies.

A report of a summary of Staff's recommendation was provided and considered by the
Board. A motion was made by Director S. Contreras, seconded by Director A. Nguyen,
to approve staff recommendation to continue the practice of awarding drivers who save
District trucks from burning and award Solid Waste Driver Shannan Clarke with a
$1,000 safety award to be handed out at the District's holiday luncheon. The motion
was approved by the following 4-0 vote:

AYES: S. Contreras, A. Nguyen, C. Nguyen and M. Rice
NAYS:

ABSTAIN:

ABSENT: A. Krippner

INFORMATIONAL ITEMS

A. Special District Risk Management Authority Letter Notifying of Change to
SDRMA Workers’ Compensation Program Third-Party Administrator

Receive and file.

CLOSED EXECUTIVE SESSION

CLOSED SESSION: During the course of conducting the business set forth on this agenda as a regular megting of the
Board, the Chair may convene the Board in closed session to consider matters of pending real estate negotiations, pending
or potential Jitigation, or personnel matters, pursuant to Government Code Sections 54956.8, 54956.9, 54957 or 54957.6,
as noded,

Reports relating to (a} purchase and sale of property; (b) matters of pending or potentiat litigation; (¢) employment actions
or negotiations with employee representatives; or which are exempt from public disclosure under the California Public
Records Act, may be reviewed by the Board during a permitied closed session and are not available for public inspection.
At such time as the Board takes final action on any of these subjects, the minutes will reflect all required disclosures of
information.

None

BOARD CONCERNS/COMMENTS

Director M. Rice commended Finance/HR Director R. Housley for his good work.




Director S. Contreras stated that he felt the Board and staff should be thoughtful of the
District's needs in terms of growth for the building project since it would not happen
again soon and he hopes that the District gets it right.

President C. Nguyen stated that he enjoyed the update from GM K. Robbins and
Director of Finance/Human Resources regarding the interest the District earned from
CalPERS.

GM/STAFF CONCERNS/COMMENTS

Finance/HR Director R. Housley stated that Nationwide and a representative from
Shuster Financial Group would be at the District on Wednesday, November 6 to discuss
changes to District employees’ 457 plan. The rates for the Nationwide fixed account,
which most employees are in, is reducing its interest from 3 % % to 2 % % in January
2020 and then to 1 %% the following year because they can no longer sustain the high
rates,

GENERAL COUNSEL CONCERNS/COMMENTS

General Counsel, James Eggart thanked the Board for their kind words regarding him
and his firm and the Client Appreciation Reception at his offices. He stated that the
harassment training that was held at the District was led by Keith Dobbins from his firm
and that the District was charge a flat rate. He stated that there was a possibility that he
may not be able to attend the November 19 regular Board meeting, and if that was the
case, that his partner would attend in his place.

ADJOURNMENT

President C. Nguyen adjourned the meeting to Tuesday, November 19, 2019 at 5:00
P.M. at the District office at approximately 6:04 P.M.
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